Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Aug  20  04:29  PM 


Pee  s  32  00  D208327904 


'^^x-m-**^  Submitter:  SIMPLIFILE  5  Pages 

Suzanne  Henderson 


AGREerar,,  Made  amU  ©nfieratli  Unto  fte  3>  t£as  off         Jitf-  by  and  fae&weatn  *e 

CORraRMIOM  OF  TOE  F^SJaHSS®  SBSW  OF  TmCOmtt&JBBmCMfflOFlAnBIAm 
SAlftlS  A  UTAH  SQUE  wtaHe  site®  ©  SO  East  Mtasdttn  Tamata  Sfepeet,  SaSt  Latee  Cflya 

Utah  heiaiaaiffier  csW  Lessor  piaster  <rai®  or  rrnranne])  affld  Q*E«©  OS-  AND  GAS,  IMC,  wimss 
aditess  is  HQ0O  Loiiaana,  Suite  ISQOt,  Htauaain,,  Tessas,,  7OTU2,,  hBRBflnrttercslllnil  Lessee: 

WIWBiESSETH:  flat  Lessor,,  tor  smu£  »m  ©ffl^dat3ta  off  tern  or  «Me  TOLLERS  flpMMW*}  fan  flissid  pasii 
jreceip  off  which  is  tasfcy  sxtfmwlteaS^,  sM  eg  fie  ssreeraefris  off  Besses  toeiniaiBr  sdt  finA*,  fosneiiy 
gffanten  demises,,  teases  and  Ms  esdhiabely  unto  sad  itessee  fse  taste  ftiajieiirralter  tenntbeoH  ferine  parpose 
of  praqpocfng,  esjptoring  by  ©snpftoipsfoal  ami  alter  KimstraKfe,  flinfe§n  ntiiflmo,  osiraairiig  fair  sftmS  pradurang  oil 
or  gas,  ©r  both,  mrtks$sm„  but  not  as  a  UnrnSafau  casm^tifBasS  gas,,  casiitiipiesd  gpssite  gasHDmnidensate 
(didfen),  gss  pmdudfafe  fingmn  c^Utatiinig  feitrfiffln^  assd  any  wMERm,  wdtnstiSisr  ©iimlifer  <mr  «J5ssKnifern 
produced  In  a  gsseoaas  5Wte„  al  as©D!riteteJi  6ifs?tocs!itaras  Baodasosd  nm  a  ttydd  or  gseBmifiS  fenn,  suH&ff, 
end  fer  tagaGuag  wa»an*-e!tw*B&--ssaB11  afc  sssrf  oSser  gsssBus  saiteffissTtcss  ijnto-ffieiitsaarfecs  strsia, 
togeSfrieir  wOk  the  ir^jttt  to  aansbiodt  smd  mnaM^Bis  pastes,  feftEpfai^  anrnfl  eltecftmc  ffim  fesiflai  pKWBartenss„ 
ponds,,  noadtaoy*,  p)teurate„  equlpnKmt  aind  sBnrtmes  Angarai  to  proteei,  ssa©  and  fete  cane  off  saU  ol  and 
gas.  and  fie  mdmam  irijpjk  to  iisd  an;  §as»  skater,,  Bums  and  cdher  funis  fiom  aw  sssuirce  ana  tfoe 
subsiiiflHnB  saraEa  and  fflny  and  al  outer  ffiytte  said  p™$saes  imscessaiy,,  HmcwJant  to,,  or  oswenSent  ibr  the 
econonifcal  opsialta  off  satfl  Hand;  atas  OTOi^in%'ffl*i  irwsyhtaimig  tewfi,,  iStHT  HHne  psnnalhjidl»nBnin  sawing  m& 
taking  cams  of  w\\  and  and  te  rengsTjiM  ajff  sar„  gaK  «»ateir„  Baiite,  and  ©tar  funis  Mb  ttse  sutacta 
strata,  said  beHn®  aitaSsdi  iim  fne  Cour%  of  Tassant  SGate  aff  Texas  to  wi: 


Lots  1  ftmaali  22,  Bfodc  1,  oit  of  It  MaiSodi:  TefflsMHome  AhMqib,  m  AMffism  to  uie  Oty  of  Adingbav 
TaaattCQanQr9  Texas.  Beii^^  same iMsddescrife^ mite 

the  Value  BaiMsrs,  Sac,  as  recorded  in  Cabinet  A,  SIM  9426,  of  the  Official  Plat  Recdandls  of  Tanramfi 
County,  Texas 


Ksact  off  land,,  sand  awwrfted  <or  cflataed  by  Lessor  annd  ooiilfaKraing        acres  neowe  or  Itess. 

1.         tfesgn^lliliiat  fife  tease  ^i^l  ir^^ 
Song  lueraafter  as  c3  or.^  of  wKtetfeoeMsr  irasaiufli®  <mr  BainaH  r@  fiHTmeEuuiEeaH  flmDanm  s^tit  HessedS  pffEsraiasies  «ht  «m 
acrea^pooBedlltiiefleKjRl^  ■»  allhe  ecpiratron  of 

there*  ^ILKsesifetteiiira!^^  qporafiamtaeoatllamllifeleM 
confimuie  in  face  so  Rang  as  «ogi©irali5iHffi  aire  fe^iJiig  ccrnifemMJiuisJIsf  psioseojate<i!l  cmiittTe  Itemed  fHemees  hkt  on 
acjesjtjje  jasofeafl  IBrasinsfifflffiirn  srad  ogssfraSiiiwre  sSeeSI  iue  ©cfm^itereifl  to  fine  comtfisnrawjalfy  pnosscuted  iif  rraoJ  imoire 
than  fanned  pi®  ifis^s  slheffl  etegi^  feeftBesini  f»  ostiaipllsto  m  dtem&mm®-  fl*  ««!S  Bs^ining  ttf 

opeiratfto^tetlJIi®  IfaltaroRWOifoyofoaorgaBonsaTdl^ 
poolted  Itaeasift^,  lbs  ^odaBd&feHtT)  tfiisiieaiff  sRMmrfld  <o^i^  touBii      cam^s  ater  atte  pffTmnssy  tesmi,,  Iteaseshall 
not  tennhate  iff  Lessee  ©wnrae^ 

o^offoesssitooff|(Hp^^  ffoiorg«ia!iBftofllli»Dow«odand 
praduoed  as  a  »^dS  of  siudh  qpanali^ 


2.'  IMs  is  a  RABHIP  LEASE.  In  amsidss^HBni  of  fine  stani  cssfhi  i|Hg«fteii4  Lessor  agi^s 
thai  Lasses  aludl  Mitt  be  oflilis^tofl,  aticepa  as  ©Stemfee  pnwatofl  moiBAa,  to  onownrffirriEe  <air  rasmfcie  amy 
opefatans  drair^  Una  priimairs'  tannm.  Ibessee  nay  at  ssny  ffisitms  or  flmmtes  dmoriinig  or  after  fte  prniauy  teflm 
surrender  Wis  lisase  as  to  af  or  any  ponta  off  ssld'land  and  as  to  any  staBa  or  sftaSwrra  toy  deirasimg  to 
Lesscrr  or  toy  Sfeg  tor  srecami  a  reBease  or  fsftesses,  3i>d  toe  refetfed  off  si  otoB^tton  S?sr^fteracosfflng  as  to 
thesoei^sweraSaBit  Tte  oanaaarato  paW  ujra  da^ 


1st.  To  deliver  to  the  credit  of  Lessor,  free  of  cost,  in  the  pipe  line  to  which  Lessee  may 
connect  wells  on  said  land,  the  equal  1/4  (25%)  of  all  oil  produced  and  saved  from  the  leased  premises. 
Lessor  may,  from  time  to  time,  at  its  option,  take  royalty  in  kind. 

accruing  as  to  the  acreage  surrendered.  The  consideration  paid  upon  delivery  of  this 
lease  shall  be  deemed  as  bonus  and  rental  payment  in  full. 

2nd  To  pay  lessor  1/4  (25%)  of  the  gross  proceeds  each  year,  payable  monthly,  for  the 
gas  from  each  well  where  gas  only  is  found,  while  the  same  is  being  used  off  the  premises  or  in  the 
manufacture  of  gasoline  or  any  other  product,  including  any  associated  liquids  stripped  from  the  gas  off  the 
premises,  a  royalty  of  1/4  (25%  payable  monthly  at  the  prevailing  market  rate. 

3rd.  To  pay  Lessor  for  gas  produced  from  any  oil  well  and  used  off  the  premises  or  in  the 
manufacture  of  gasoline  or  any  other  product,  a  royalty  1/4  (25%)  of  the  proceeds,  at  the  point  of  sale, 
payable  monthly  at  the  prevailing  market  rate. 

4.  Where  gas  from  a  well  capable  of  producing  gas  is  not  sold  or  used,  Lessee  shall  pay  or 
tender  as  royalty  to  the  royalty  owners  One  Dollar  per  year  per  net  royalty  acre  retained  hereunder,  such 
payment  or  tender  to  be  made  on  or  before  the  anniversary  date  of  this  lease  next  ensuing  after  the 
expiration  of  90  days  from  the  date  such  well  is  shut  in  and  thereafter  on  or  before  the  anniversary  date  of 
this  lease  during  the  period  such  well  is  shut  in.  Such  payment  or  tender  shall  be  considered  as  gas 
production  within  the  meaning  of  this  lease. 

5.  If  said  Lessor  owns  a  less  interest  in  the  above  described  land  than  the  entire  and 
undivided  fee  simple  estate  therein,  then  the  royalties  (including  any  shut-in  gas  royalty)  herein  provided  for 
shall  be  paid  the  Lessor  only  in  the  proportion  which  Lessor's  interest  bears  to  the  whole  and  undivided  fee. 

6.  Lessee  shall  have  the  right  to  use,  at  fair  market  value,  gas,  oil  and  water  produced  on 
said  land  for  Lessee's  operation  thereon,  except  water  from  the  wells  of  Lessor. 

7.  When  requested  by  Lessor,  Lessee  shall  bury  Lessee's  pipe  line  below  maximum  tillable 

depth. 

8.  No  well  shall  be  drilled  nearer  than  200  feet  to  houses,  bams  or  other  facilities,  including 
Lessors  water  facilities  now  on  said  premises  without  written  consent  of  Lessor.  Notwithstanding  anything  to 
the  contrary,  Lessee  agrees  that  it  will  conduct  no  operations  on  the  surface  of  the  leased  lands  without  the 
consent  of  Lessor.  It  is  further  agreed  and  understood  that  Lessee  shall  have  the  right  to  drill  and  operate 
directional  wells  through  and  under  said  land,  irrespective  of  the  bottom  hole  locations  of  said  wells.  To  this 
end,  Lessor  hereby  grants  to  Lessee  a  subsurface  easement  for  all  purposes  associated  with  such 
directional  wells.  Lessee  agrees  that  the  subsurface  easement  shall  commence  at  and  continue  below  the 
depth  of  500  feet. 

9.  Lessee  shall  pay  for  damages  caused  by  Lessee's  operations  to  growing  crops  on  said 
land.  Any  and  all  such  damages  shall  be  negotiated  with  the  Surface  Owner  through  Surface  Agreement 
contracts  separate  from  this  lease. 

10.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on 
said  premises,  including  the  right  to  draw  and  remove  casing. 

1 1 .  The  rights  of  Lessor  and  Lessee  hereunder  may  be  assigned  in  whole  or  part.  No  change 
in  ownership  of  Lessor's  interest  (by  assignment  or  otherwise)  shall  be  binding  on  Lessee  until  Lessee  has 
been  furnished  with  notice,  consisting  of  certified  copies  of  all  recorded  instruments  or  documents  and  other 
information  necessary  to  establish  a  complete  chain  of  record  title  from  Lessor,  and  then  only  with  respect  to 
payments  thereafter  made.  No  other  kind  of  notice,  whether  actual  or  constructive,  shall  be  binding  on 
Lessee,  No  present  or  future  division  of  Lessor's  ownership  as  to  different  portions  or  parcels  of  said  land 
shall  operate  to  enlarge  the  obligations  or  diminish  the  rights  of  Lessee,  and  all  Lessee's  operations  may  be 
conducted  without  regard  to  any  such  division.  If  all  or  any  part  of  this  lease  is  assigned,  no  leasehold 
owner  shall  be  liable  for  any  act  or  omission  of  any  other  leasehold  owner. 

12.  Lessee,  at  its  option,  is  hereby  given  the  right  and  power  at  any  time  and  from  time  to  time 
as  a  recurring  right,  either  before  or  after  production,  as  to  all  or  any  part  of  the  land  described  herein  and  as 
to  any  one  or  more  of  the  formations  hereunder,  to  pool  or  unitize  the  leasehold  estate  and  the  mineral 
estate  covered  by  this  lease  with  other  land,  lease  or  leases  in  the  immediate  vicinity  for  the  production  of  oil 
and  gas,  or  separately  for  the  production  of  either,  when  in  Lessee's  judgment  it  is  necessary  or  advisable  to 
do  so,  and  irrespective  of  whether  authority  similar  to  this  exists  with  respect  to  such  other  land,  lease  or 
leases.  Likewise,  units  previously  formed  to  include  formations  not  producing  oil  or  gas,  may  be  reformed  to 
exclude  such  non-producing  formations.  The  forming  or  reforming  of  any  unit  shall  be  accomplished  by 
Lessee  executing  and  filing  of  record  a  declaration  of  such  unitization  or  reformation,  which  declaration  shall 
describe  the  unit.  Any  unit  may  include  land  upon  which  a  well  has  theretofore  been  completed  or  upon 
which  operations  for  drilling  have  theretofore  been  commenced.  Production,  drilling  or  reworking  operations 
or  a  well  shut  in  for  want  of  a  market  anywhere  on  a  unit  which  includes  all  or  a  part  of  this  lease  shall  be 
treated  as  if  it  were  production,  drilling  or  reworking  operations  or  a  well  shut  in  for  want  of  a  market  under 
this  lease.  In  lieu  of  the  royalties  elsewhere  herein  specified,  including  shut-in  gas  royalties,  Lessor  shall 
receive  on  production  from  the  unit  so  pooled  royalties  only  on  the  portion  of  such  production  allocated  to 


this  lease.  Such  allocation  shall  be  that  proportion  of  the  unit  production  that  the  total  number  of  surface 
acres  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  number  of  surface  acres  in  such  unit 
In  addition  to  the  foregoing,  Lessee  shall  have  the  right  to  unitize,  pool,  or  combine  all  or  any  part  of  the 
above  described  lands  as  to  one  or  more  of  the  formations  thereunder  with  other  lands  in  the  same  general 
area  by  entering  into  a  cooperative  or  unit  plan  of  development  or  operation  approved  by  any  governmental 
authority  and,  from  time  to  time,  with  like  approval,  to  modify,  change  or  terminate  any  such  plan  or 
agreement  and,  in  such  event,  the  terms,  conditions  and  provisions  of  this  lease  shall  be  deemed  modified 
to  conform  to  the  terms,  conditions,  and  provisions  of  such  approved  cooperative  or  unit  plan  of 
development  or  operation  and,  particularly,  all  drilling  and  development  requirements  of  this  lease,  express 
or  implied,  shall  be  satisfied  by  compliance  with  the  drilling  and  development  requirements  of  such  plan  or 
agreement,  and  this  lease  shall  not  terminate  or  expire  during  the  life  of  such  plan  or  agreement  In  the 
event  that  said  above  described  lands  or  any  part  thereof,  shall  hereafter  be  operated  under  any  such 
cooperative  or  unit  plan  of  development  or  operation  whereby  the  production  therefrom  is  allocated  to 
different  portions  of  the  land  covered  by  said  plan,  then  the  production  allocated  to  any  particular  tract  of 
land  shall,  for  the  purpose  of  computing  the  royalties  to  be  paid  hereunder  to  Lessor,  be  regarded  as  having 
been  produced  from  the  particular  tract  of  Sand  to  which  it  is  allocated  and  not  to  any  other  tract  of  land;  and 
the  royalty  payments  to  be  made  hereunder  to  Lessor  shall  be  based  upon  production  only  as  so  allocated. 
Lessor  shall  formally  express  Lessor's  consent  to  any  cooperative  or  unit  plan  of  development  or  operation 
adopted  by  Lessee  and  approved  by  any  governmental  agency  by  executing  the  same  upon  request  of 
Lessee. 

13.  All  express  or  implied  covenants  of  this  lease  shall  be  subject  to  all  Federal  and  State 
Laws,  Executive  Orders,  Rules  or  Regulations,  and  this  lease  shall  not  be  terminated,  in  whole  or  in  part,  nor 
Lessee  held  liable  in  damages,  for  failure  to  comply  therewith,  if  compliance  is  prevented  by,  or  rf  such 
failure  is  the  result  of  any  such  Law,  Order,  Rule  or  Regulation. 

14.  Lessor  agrees  that  the  Lessee  shall  have  the  right  at  any  time  to  redeem  for  Lessor,  by 
payment,  any  mortgages,  taxes  or  other  liens  on  the  above  described  lands,  in  the  event  of  default  of 
payment  by  Lessor  and  be  subrogated  to  the  rights  of  the  holder  thereof,  and  the  undersigned  Lessors,  for 
themselves  and  their  heirs,  successors  and  assigns,  hereby  surrender  and  release  all  right  of  dower  and 
homestead  in  the  premises  described  herein,  insofar  as  said  right  of  dower  and  homestead  may  in  any  way 
affect  the  purposes  for  which  this  lease  is  made,  as  recited  herein. 

15.  Should  any  one  or  more  of  the  parties  herein  above  named  as  Lessor  fail  to  execute  this 
lease,  it  shall  nevertheless  be  binding  upon  all  such  parties  who  do  execute  it  as  Lessor.  The  word  "Lessor", 
as  used  in  this  lease,  shall  mean  any  one  or  more  or  all  of  the  parties  who  execute  this  lease  as  Lessor.  All 
the  provisions  of  this  lease  shall  be  binding  on  the  heirs,  successors  and  assigns  of  Lessor  and  Lessee. 

OTHER  PROVISIONS: 

16.  Lessee  and  Lessor  agree  that  this  is  a  non-surface  use  agreement.  There  will  be  no  roads, 
pipelines  drill  sites  or  other  uses  of  the  surface  of  this  2.498  acres. 

17.  Lessee  shall  indemnify  and  hold  Lessor,  its  successors,  officers,  employees,  corporate 
affiliates,  and  successors,  officers  and  employees  of  its  corporate  affiliates  harmless,  at 
Lessee's  cost,  from  and  against  any  and  all  liability,  liens,  claims  and  environmental  liability, 
including  reasonable  attorneys'  fees,  arising  out  of  Lessee's  operations  under  the  terms  of  this 
lease. 

18.  Lessee  and  Lessee's  successors  and  assigns  may  assign  or  sublease  this  lease,  in  whole  or 
in  part,  provided  Lessor  shall  be  notified  prior  to  any  and  all  such  assignments  and  subleases, 
and  shall  be  furnished  with  full  information  with  regard  thereto,  and  shall  have  the  right  of 
approval  of  all  such  assignments  and  subleases. 

19.  Lessee  shall  at  all  times  during  the  period  of  occupancy  of  the  leased  premises,  and  at  its  own 
cost  and  expense,  procure  and  continue  in  force  commercial  general  liability  insurance 
covering  the  leased  premises  including  coverage  for  independent  contractors,  products, 
completed  operations,  blanket  or  broad  form  contractual  coverage,  insuring  the  indemnification 
provision  under  Paragraph  #19  of  this  lease,  personal  injury  liability,  broad  form  property 
damage,  and  fire  legal  liability.  Required  limits  are  $1  million  per  occurrence  and  $2  million 
annual  aggregate  bodily  injury  and  property  damage;  $1  million  per  occurrence,  products  and 
completed  operations;  $1  million  per  offense,  personal  injury;  and  $1  million  fire  legal  liability. 

20.  A  1/4  (25%)  royalty  of  the  gross  proceeds  each  year,  payable  monthly,  for  any  sulfur 
recovered  from  the  leased  premises. 


21 .  Lessor  does  not  agree  to  furnish  water  rights  to  Lessee  under  this  lease,  and  Lessee  agrees 
not  to  interfere  with  production  of  water  by  Lessor  under  any  of  Lessor's  water  rights.  Any 
water  rights  needed  by  Lessee  for  its  operations  under  this  lease  shall  be  obtained  by  Lessee 
at  its  cost. 

22.  All  rights  to  minerals  not  expressly  leased  by  Lessee  are  expressly  reserved  by  Lessor. 
Lessor  shall  have  the  right  during  the  pendency  of  this  lease  to  let  the  premises  to  third  parties 
for  the  purposes  of  extracting  sand,  gravel,  clay  and  metallic  minerals  from  any  and  all  portions 
of  the  property  that  can  be  mined  without  interfering  with  Lessee's  operations  under  this  lease, 
and  shall  have  no  obligation  to  Lessee  with  regard  to  royalties  obtained  from  such  leases. 

23.  A  producing  well  shall  perpetuate  this  lease  beyond  the  expiration  of  the  primary  term  of  this 
lease  only  as  to  the  lands  contained  within  the  Governmental  spacing  unit  for  that  productive 
well. 

24.  In  the  event  a  well  drilled  on  the  leased  premises  fails  to  encounter  commercial  quantities  of  oil 
or  gas,  Lessor  shall  have  the  option,  at  its  sole  risk  and  expense,  to  assume  all  the  costs  and 
obligations  concerning  said  well  for  the  purpose  of  completed  it  as  a  water  well. 

25.  Lessor  shall  have  access  to  the  wellsite  at  all  reasonable  times,  at  its  sole  risk,  to  observe 
operations  and  shall  have  access  to  information  pertaining  to  the  progress  thereof.  Lessor 
shall  notify  operator  in  advance  of  any  proposed  visit  to  the  well  site.  Operator,  upon  request, 
shall  furnish  Lessor  with  one  copy  of  all  forms  or  reports  filed  with  governmental  agencies, 
wireline  logging  surveys,  drillstem  test  reports,  core  analyses,  well  histories,  completion 
reports,  and  sample  descriptions.  Lessor  shall  be  allowed  to  witness  any  drillstem  test  and 
shall  be  notified  of  any  such  test  within  a  reasonable  time  to  allow  Lessor  to  reach  the  well  and 
witness  said  test.  If  Lessor  elects  not  to  witness  the  test,  Operator  agrees  to  notify  Lessor 
immediately  of  the  results  of  the  test.  Notification  shall  be  given  to: 

Natural  Resources  Section 

50  East  North  Temple  Street,  12lh  Floor 

Salt  Lake  City,  Utah  84150 

Phone  801-240-5288  (office) 

Lessor  shall,  at  Operator's  request,  keep  all  such  information  confidential  for  the  length  of  time 
required  by  the  Operator. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  as  of  the  date  first  above  written. 


The  Corporation  of  the  Presiding  Bishop  of  the 
Church  of  Jesus  Christ  of  Latter-Day  Saints, 
a  Utah  corporation  sole 


STATE  OF  UTAH  ) 

'SS 

COUNTY  OF  SALT  LAKE  ) 

On  this  day  of  ^  ,  200R  personally  appeared  before  me 

y  t5e?/?     ^Sfeuz?  ,  personally  known  to  me  to  be  an  Authorized  Agent  of  tine 

Corporation'of  the  Presiding  Bishop  of  the  Church  of  Jesus  Christ  of  Latter-Day  Saints,  a  Utah  corporation 
sole,  who  acknowledged  before  me  that  he  signed  the  foregoing  instrument  as  Authorized  Agent  for  the 
Corporation  of  the  Presiding  Bishop  of  the  Church  of  Jesus  Christ  of  Latter-Day  Saints,  a  Utah  corporation 


sole  and  that  said  instrument  is  the  free  and  voluntary  act  of  said  Corporation,  for  the  uses  and  purposes 
therein  mentioned,  and  on  oath  stated  that  he  was  authorized  to  execute  said  instrument  on  behalf  of  said 
Corporation  and  that  said  Corporation  executed  the  same. 


WITNESS  my  hand  and  official  seal. 


My  commission  expires:  slZ  r3ct?& 


^^^^^  ^^s^^r 


Notary  Public 

Residing  at:  Salt  Lake  City,  Utah 


FLORA  a  WRIGHT 
NOTARY  PUBLIC  -  STATE  OF  UTAH 
60  E.  NORTH  TEMPLE  STREET 
SALT  LAKE  CITY,  UT  64150 
My  Comm.  Exp- 10/10/2009 


